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Toreador

Strategic Partner Process
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Board mandated advisors in November 2009 to:

 Secure funding to jump-start the pilot phase

 Complement technical skills with shale experience from other basins

 Validate technical work

RBC Capital Markets (“RBC”) contacted all major North 

American, European and international shale players during Dec 

2009 to Feb 2010 

Bids were submitted in Feb 2010 and reviewed by the Board

In May 2010, Toreador signed a definitive agreement with Hess:

Significant Shale Oil expertise, second largest acreage 

position in the Bakken Formation

 Total of 570,000 acres

 117 operated wells

 Net production of 11,000 bbls/d and increasing

Financial strength 

Global integrated energy company



Toreador

Higlights of the Deal with Hess

Hess earns up to a 50% share of Toreador’s working interests in 

both Toreador’s awarded and pending exploration permits (1)(2) in 

return for:

 Upfront Payment of $15 mm 

 Work Program

 up to $120 million, carrying 100% of Toreador’s share, over two phases (US$ 

50 mm + US$ 70 mm), beyond the carried investment, costs are shared 50/50 

 Two types of Contingent Success Fees up to a Total of $130 mm

 reserves success fee:

 $1.00 per bbl for each bbl of gross booked reserves attributable to the 

acreage, capped at $80 mm

 production success fee:

 if total production on acreage exceeds 20,000 bbls/d for 30 consecutive 

days

 monthly payment equal to 10% of Hess’ monthly production revenue from 

the acreage 

 Maximum 36 months, capped at $50 mm

 An Area of Mutual Interest

Total potential value of the deal (which includes all contingent 

amounts) up to US$ 265 mm

Notes: (1) Excludes producing concessions (Charmottes & Neocomian Complex)

(2) Hess will also have the right to become operator for those exploration permits where Toreador operates 
3
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Impact of Deal with Hess on the Paris Basin

Source: Bulletin d’Information du BEPH (Bilan Annuel 2009), Company Estimates for 2010 (Based on BEPH) and for 2011-2015

Exchange Rate of 1.35 USD per EUR

Historic

Potential for exploration Investment Levels not Seen since the Early ‘90s

Forecast Partnership

US$120mm over 5.5 years
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BEPH Forecast 2010

(Paris Basin, All Operators)
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